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THE EU TRADE IN TRANSPORTATION SERVICES 
The EU has the largest transactions in transportation in the world 
Total transportation (credit + debit) between the European Union of fifteen Member States (EU) and 
the rest of the world, reached 100.3 bio ECU in 1994. This represented 25% of the world's 
transactions. The USA and Japan accounted for 19% and 12% respectively of the total world 
transactions in transportation services. The graphic below provides the economic zones which are 
the main importers and exporters of transportation services. Industrialised countries are by far the 








Share of main importers and exporters of transportation services in 1994 
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The EU balance of transportation records a deficit of 3.2 bio ECU in 1994. 
Out of all the individual services, transportation represented the second most important service in 
value terms for the EU in 1994, at 26% of total services transactions1, preceded by travel, at 29% of 
total services transactions. In terms of the current account transactions, transportation only 
contributed some 4%. 
Total transactions are defined throughout the text as the sum of credit and debit. In this case, total transactions include 
transactions within the EU, i.e. between Member States 
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The balance of transportation between the EU and the rest of the world, amounted to a deficit of 3.2 bio ECU 
in 1994, mostly stemming from the large deficit in supporting, auxiliary and other services on sea2, which 
registered a deficit of 7.0 bio ECU. Supporting, auxiliary and other services by air also witnessed a deficit of 
1.3 bio ECU. Passenger transport by both sea and air were in surplus at 0.4 bio and 2.6 bio ECU 
respectively. The large passenger by air surplus corroborates the surplus registered by travel, at 4.2 bio ECU. 
Freight transportation by air maintained a positive balance ranging from 1.4 to 2.0 bio ECU from 1992 to 
1994 and the deficit on freight transportation on sea fell from -3.2 bio ECU in 1992 to -0.2 bio ECU in 1994. 
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In contrast, the USA held a positive balance in transportation services with the rest of the world since 1989, 
which has remained between 2 and 4 bio ECU. The USA held a significant negative balance in sea transport 
of 5.4 bio ECU, whereas it registered a surplus in passenger air transport of 4.0 bio ECU in 1994. Other 
transportation surplus reached 3.3 bio ECU. In general, the USA performed better than EU in all modes of 
transportation with the rest of the world. Regarding bilateral trade between the USA and EU, the USA held a 
negative balance in transportation of -0.7 bio ECU in 1994 (-4.4 bio ECU declared by EU). 
Japan, on the other hand, held significant deficits in all modes of transport:-5.6 bio ECU for air transport, 
-3.9 bio ECU for other transportation and-0.5 bio ecus for sea transport. The relatively large deficit in 
1994 of -10.0 bio ECU was mostly due to passenger air transport, at -6.7 bio ECU. The trend for Japan has 
been to hold a gradually increasing deficit in transport, from -2.4 bio ECU in 1986. 
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These services refer mostly to cargo handling, storage and warehousing, packing and repacking, maintenance of transportation equipment, 
salvage or towing operations and brokerage fees and freight forwarding. 
The structure of credits and debits for the EU with the rest of the world in 1994 reveals that sea freight 
represents the largest component of transportation followed by air passenger transport, for both credits and 
debits. Sea passenger transport between the EU and the rest of the world represents the smallest component 
of transportation. Sea transport is concentrated on freight services, whereas air transport deals mainly with 
passenger services. Other transportation, which includes rail, road and inland waterway transport is also 
significant, representing 16% of total transportation transactions. 
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Deterioration of EUR12 trade in transportation with the rest of the world (1985-1994) 
When looking at a ten year period, for which the only data available is for the European Union of twelve 
Member States (EUR12), it becomes apparent that the balance in transportation has steadily decreased from 
a surplus of 2.4 bio ECU to a deficit of 3.4 bio ECU. The total transactions between EU Member States has 
risen by 54.6%, whereas total transactions between EUR12 and the rest of the world has risen by 36.1% from 
1985 to 1994. The larger intra EUR12 growth rate indicates that the direction of growth has been centred 
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The annual growth rate of transportation has been positive since 1987, after a considerable fall in 1985-1986. 
The greatest growth has been registered by air transport, which recorded an average annual growth rate of 
6% over the period 1985-1994 (see note below table). The average annual rate of growth for transportation 
with Intra EUR12 was 6% and with Extra EUR12 was 4%. Comparing to other modes of transportation, air 
transport registered a significantly larger average annual rate of growth for Intra EUR12 (9%) than for Extra 
EUR12(5%). 
Breakdown of the annual growth rate of transportation for EUR12 
with Intra and Extra partner zones 
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S E R I E S B R E A K (1) 
Note (1) : The growth rate refers to the growth of total (credit + debit) trade. The change in methodology from IMF 4th manual 
up to 1991 to IMF 5th manual from 1992, has meant that a proportion of other transportation has been reclassified under 
supporting, auxiliary and other services on sea and by air. This reclassification means that the 1992 growth rate becomes 
meaningless. The average rate of growth is calculated excluding 1992. 
The transportation of freight by sea represented more than 70% of 
total sea transport for the EU in 1994 
In 1994, 43% (46%) of exported (imported) EU transport services to (from) the rest of the world were made by 
sea. Within sea transport, freight accounts for more than 79% of sea transport credits and more than 63% of 
debits. The relatively large proportion of sea transport devoted to freight has been observed over the last 
decade. Furthermore, with a share of 32%, freight transport by sea constitutes the main individual 
component of the EU international transportation services. 
The weight of sea transport in total transportation services is substantially different for the EU, the USA and 
Japan. For the USA, sea transport represents 10% of exported and 26% of imported transportation services. 
In the case of Japan the weight of sea transport in total transportation is of 32% and 22% for exports and 
imports respectively. 
1994 
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{*) The balance of credit and debit does not equal the net since the net figure is the balance corrected for intra EU15 asymmetries. Dueto Intra EU15 asymmetries 
it is preferable to use the net of EU15 with the world that is considered to be closer to the correct Extra EU15. 
(") Cover ratio EU15 with Extra EU15 = 100 χ [Credit EU15 with Extra EU15 + (0.5 χ asymmetry)] / [Debit EU15 with Extra EUR15 - (0.5 χ asymmetry)] 
(na) not available 
The EU was the largest sea transport trader of the world in 1994 
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With EU sea transport transactions reaching 
45 bio ECU, the EU is the world's largest 
trader within this sector, followed by the USA 
and Japan with 13 bio ECU and 12 bio ECU 
respectively. Although the balance of sea 
transport services for the three economies 
remained in deficit, the largest of these 
belonged to the USA with a cover ratio that 
reached only 41% in 1994, following the 
same behaviour as in previous years. 
EU sea transport in 1994 by partner zone 
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America, Asia and Other European countries were the EU s most privileged partner zones for sea 
transport services in 1994 
The majority of sea transport transactions of the EU are carried out within the EU, representing 48% of the 
total sea transport traded with the world. Apart from the intra EU zone, America is the main EU geographical 
partner zone, reaching 23% of total trade in sea transport, of which the USA represents more than 80%. Asia 
is the third geographical partner zone, representing 13% of the total EU transactions, of which Japan covers 
more than 25% of the EU-Asian trade. Finally, EFTA (4 countries) represents 5% of the total EU sea tranport 
transactions followed by other European countries (4%), Africa (4%) and Australia, Oceania and other 
countries (2%). 
EU is the largest trader in freight transport in the world 
EU accounted for 34% of the total world transactions (credit + debit in value terms) in 1994, followed by the 
USA with 14% and Japan with 13%. These three economies together make up 61% of the world's sea 
freight. The relatively large amount unaccounted for by these three economies (39%) is explained by the fact 
that developing countries hold the largest amount of ships in the world. Lloyd's Maritime Information Services 
Ltd reported that in 1994, only 27% of all the world's fleets were owned by industrialised (OECD) countries. 
In terms of tons transported, the developed countries accounted for 29.4% of the total weight transported in 
the world. Transportation in value terms is higher for the three economies than the share warranted by actual 
weight transported by size of fleets, which could be due to such variables as the distance of freight 
transported, the type of cargo transported and/or price differences. 
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Passenger transport represented 54% of total air transport for the EU in 1994 
EU air transport with the rest of the world represented 42% and 37% of total transportation credits and debits 
respectively in 1994. Within airtransport, passenger transport is the main item, representing more than half 
of the weight of total air transport for credits and debits in 1994, a trend observed in previous years. 
Furthermore, passenger transport by air represents the second most important component, after freight 
transport on sea, in all transportation transactions. 
Comparing the structures of the EU with the USA, we can observe that the weight of air transport in total 
transportation is quite similar. The weight of air transport in total transportation stands at 47% and 38% for 
the USA for exports and imports respectively. Japan exhibits a different structure, with a weight of 22% for 
exports and 34% for imports. 
1994 
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(") The balance of credit and debit does not equal the net since the net figure is the balance corrected for intra EU15 asymmetries. Due to Intra EU15 asymmetries 
it is preferable to use the net of EU15 with the world that is considered to be closer to the correct Extra EU15. 
(**) Cover ratio EU15 with Extra EU15 = 100 χ [Credit EU15 with Extra EU15 + (0.5 χ asymmetry)] / [Debit EU15 with Extra EUR15 - (0.5 χ asymmetry)] 
(na) not available 







With air transport transactions reaching 
39.5 bio ECU, the EU exceeded by far the 
USA (30.5 bio ECU) and Japan (14 bio 
ECU) in terms of total transactions. The 
more remarkable fact when comparing 
these three economies for air transport 
services in 1994 is the low cover ratio 
(42%) held by Japan, which registered a 
deficit of -5.6 bio ECU. 
EU air t ranspor t in 1994 by partner zone 
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America, Asia and Other European countries were the EU s most privileged 
partner zones for air transport services in 1994 
The majority of transactions of the EU were carried out within the EU, representing 42% of the total (credit + 
debit in value terms) air transport transactions with the world. Apart from the intra EU zone, America is the 
main geographical partner zone, accounting for 23% of the total trade in transport, of which the USA 
represents more than 79%. Asia is the third most important geographical zone, representing 17% of the total 
EU transactions, of which Japan represents more than 29% of the total EU-Asian air transport trade. Finally, 
Africa represented 6% of the total EU air transport transactions followed by other European countries (5%), 
EFTA - 4 countries - (4%) and Australia, Oceania and other countries (2%). 
In 1994, the USA and the EU accounted for 66% of the total air passenger transactions in the world 
The USA represented 36% and the EU 30% of the total (credit + debit) transactions in passenger air 
transport in the world. Japan shares 13% of the world total, the remaining 21% of passenger air transactions 
being carried out by the rest of the world. 
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Geographical breakdown by mode of transportation services for the EU in 1994 
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North African countries 
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Central American countries 




Near and Middle East countries 
Other Near and Middle East countries 





























































































































































































































































































































































































































































































































































































(1) Net EU with Intra EU = Asymmetry 
(2) Due to Intra EU asymmetries, it is preferable to use the net of the EU with the world, which is considered to be closer to the correct Extra EU balance 
BALANCE OF PAYMENTS FRAMEWORK 
• Eurostat is the only institution that treats and publishes data for the fifteen Member States of the European Union 
(EU) with a large detail of item classification and extensive geographical breakdown. 
• This rapid report is mainly based on the Eurostat International Trade in Services, EU, 1985-94 publication, which is 
the only publication issued by an international organisation which provides harmonised (comparable) statistics for EU. 
The period covered is from 1985 to 1994, although data for EU is only available from 1992. Eurostat believes that the 
data has significantly improved since 1992 due to the adoption of the IMF 5th manual (BPM5), the new questionnaires 
and the compilation procedures. Data for 1985 to 1991 covers EUR12 and each Member State and have been 
retropolated from the previous publication from the IMF 4th manual to the 5th format. 
• Problems linked to the analysis of values: 
The statistics in this rapid report are expressed in value terms. Trends observed depend on the volume of transactions, 
market prices and exchange rates. 
Since the US dollar is used extensively as a transaction and price-formation currency, the fluctuations of the US dollar 
against the ecu have a particularly important impact on the values of this rapid report. For example the table below 
illustrates the large depreciation of the US dollar in the second half of the 1980s ( base year 1990 = 100): 
USD 





















• Explanation of the main items: 
- Transportation: covers all transportation (sea, air, and other-including land, internal waterway, space, and pipeline) 
services that are performed by residents of one economy for those of another and that involve the carriage of 
passengers, the movement of goods (freight), rentals (charters) of carriers with crew, and related supporting and auxiliary 
services. 
The breakdown of transportation is made by mode of transportation. 
- Sea and air transport: 
Passengers services: cover all services provided between the compiling economy and abroad or between two 
foreign economies in the international transportation of non-residents by resident carriers (credit) and that of residents by 
non-resident carriers (debit). 
Freight services: refer mainly to the transport or carriage of goods and rentals (or operational leases) which are 
made by residents to non-residents. 
Supporting, auxiliary and other services: this category covers a range of services provided in ports, airports, 
and other terminal facilities. Among such services are: cargo handling (loading and unloading of containers, etc.); storage 
and warehousing; packing and repacking; other towing, pilotage, and navigational aid for carriers; maintenance and 
cleaning of transportation equipment; and salvage operations. 
- Other transportation: covers space transport, rail transport, road transport internal waterways transport (on rivers, 
canals and lakes) and pipeline transport. 
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Note: 1bio = 1 000 million 
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